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Energy Macro –
The Big Picture
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It’s Not Just An Energy Transition – It’s Also An 
Ongoing Energy Addition
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Source: BP Statistical Review, BlackRock Fundamental Equities.

Global Primary Energy Consumption (Exajoules) Global Primary Energy Mix %
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A Just Transition Must Recognize And Balance Global 
Economic Disparities
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Source: IMF, World Bank, BlackRock Fundamental Equities.

X-axis: GDP per Capita, ($USD, log scale)
Y-axis: Energy Consumption per Capita, (kWh, log scale)
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LHS: Global CO2 Emissions from Energy (million tonnes)

RHS: CO2 Emissions per Unit of Energy Output (MT/Exajoule)
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Source: BP Statistical Review, BlackRock Fundamental Equities.
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Energy Security Is Crucial To Economic Strength
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GDP per capita ($US) Regional natural gas price ($US/MMBtu)
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Value (approx). of monthly US petroleum net exports (imports), $USD millions

$150 oil mid-2008

US crude export ban 
lifted

Russia invades 
Ukraine
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Source: EIA, Bloomberg, BlackRock Fundamental Equities.
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Energy Equities 
Investment 
Landscape
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Brent Crude Oil ($ per barrel)
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Source: Bloomberg, BlackRock Fundamental Equities.
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Energy Is Increasingly Attractive To Investors Seeking 
Yield Amid Inflation
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S&P 500 Forward Dividend Yield by Sector S&P 500 Dividend Yield vs. Inflation-Adjusted Real 10Y Treasury Yield
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Contrary To Perception, Investors Have Been Buyers Of 
US Energy Equities
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Energy Select Sector SPDR Fund (XLE)

Price (LHS) vs. Cumulative Inflows ($ millions)
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Alaska 
Investment 
Spotlight
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Marquee Alaska Oil Projects Competitive With Best-In-
Class Global Peers
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Source: Wood Mackenzie, Goldman Sachs, BlackRock Fundamental Equities.

IRR at $60 Oil, GS Top 450 Projects Single-Development IRR at $60 Oil, GS Top 450 Projects
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Upfront Investment Size And Cost Uncertainty Are Key 
Hurdles For Large-Scale LNG Projects
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Source: Wood Mackenzie, Company Filings, BlackRock Fundamental Equities.

LNG Projects Capital Expenditures ($USD billions)

+46%

+17%

+55%

0

10

20

30

40

50

60

AKLNG Qilak Plaquemines Corpus
Christi 3

Costa Azul 1 Scarborough Gorgon Wheatstone Prelude

Estimate Initial Inflation

Alaska Lower 48/Mexico Australia

AEM0822U/S-2397118-14/16



Thank You + Q&A
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Source: ConocoPhillips, SEC Filings, BlackRock Fundamental Equities.

Transition | Addition | Evolution
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The following notes should be read in conjunction with the attached document: 

• This material is provided for information purposes only and is not intended to be an offer or invitation to anyone to invest in any BlackRock products or services. The 
information and opinions contained herein are not guaranteed as to accuracy or completeness, and are subject to change without notice.

• Past performance is not a guide to future performance. 

• All financial investments involve an element of risk. Therefore, the value of your investment and the income from it will var y and your initial investment amount cannot be 
guaranteed.

• No part of this material may be reproduced, stored in any retrieval system or transmitted in any form or by any means, electr onic, mechanical, recording or otherwise, without 
the prior written consent of BlackRock.

• UNLESS OTHERWISE SPECIFIED, ALL INFORMATION CONTAINED IN THIS DOCUMENT IS CURRENT AS OF 08/31/2022.

BlackRock® is a registered trademark of BlackRock, Inc. All other trademarks are the property of their respective owners. 

© 2022 BlackRock, Inc. All rights reserved.
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